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Harbin Electric Company Limited (the “Company”) was formed through the restructuring of relevant entities including former 

Harbin Electrical Machinery Works, Harbin Boiler Works and Harbin Turbine Works (the “three major power factories”).

Located in Harbin City, China, the Company was incorporated on 6 October 1994 and listed on The Stock Exchange of Hong 

Kong Limited on 16 December 1994 with its stock code of “01133”.

As at 31 December 2018, the total share capital of the Company comprised of 1,706,523,000 shares, of which 675,571,000 

were H shares traded on the HKSE.

The Company and its subsidiaries (the “Group”) are one of the largest manufacturers of power plant equipment in China, with a 

workforce of around 20,000 current employees and power plant equipment of a production capacity of 30,000 MW per annum. 

The Group’s principal activities and products include:

• Thermal power main equipments: boilers, steam turbines and steam turbine generators with single unit capacity up to 

1,000 MW class, accounting for over 30% of the installed capacity of thermal power in China;

• Hydro power main equipments: hydro power generators units with single unit capacity up to 1,000 MW class, 

accounting for 50% of the installed capacity of large-scale hydro power in China;

• Nuclear power main equipments: nuclear island and conventional island equipments for nuclear power plants with 

single unit capacity up to 1,400 MW class;

• Complete set of steam power equipment: 9F/9H class gas turbine and combined gas and steam cycle set;

• Clean energy: R&D and production of products such as solar energy, tidal power and desalination;

• Other products: ancillary equipment for power stations, industrial boilers, industrial steam turbines, control devices, AC/

DC motors, valves for power stations, pressure vessels and axial compressor, etc.;
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• Turnkey construction of power station projects;

• Contract supply of complete sets of thermal and hydro power equipment;

• Import and export of equipment for power stations;

• After-sales service for power station equipment products;

• R&D of engineering technology for turnkey power equipment;

• R&D of power equipment and its ancillary products;

• Environmental protection engineering services, such as desulfurization, denitrification and dust removal.

Positioning itself in the domestic market, the Group actively adopts an “outbound” strategy, exporting its main equipment and 

ancillary equipment products for thermal power, hydro power and nuclear power etc. to more than 40 countries and regions 

such as India, Russia and Brazil. At the same time, it is engaged in the turnkey construction of thermal power stations, wind 

farms, hydro power station equipment and power transportation and transformation projects both in China and overseas, as 

well as BOT and BOO businesses.

The Group brings together a pool of top talents in scientif ic research, technology and management, as well as a 

comprehensive system for quality assurance and quality control with a range of advanced production and research facilities. 

Its capabilities in research and development, production and manufacturing and power station construction rank the top in the 

power plant equipment manufacturing industry in China.
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Dear shareholders,

On behalf of the Board, I hereby present the 2018 annual report of Harbin Electric Company Limited and its subsidiaries.

In 2018, the Company made great endeavors to advance transformation and upgrading, and promote high quality 

development; in this year, the Company also strived to make overall arrangement and insisted on reform and innovation. During 

the year, the Company actively responded to the grave internal and external situations with an aim to build a world-class 

equipment manufacturer with global competitiveness. Through focusing on high quality development, the Company spared no 

effort to push forward all key tasks and made solid progress in business development in all segments, achieving a relatively 

stable operation throughout the year.

Affected by the national policy of de-capacity and energy structure adjustment, the Company’s production and operation scale 

has declined. Turnover for the year was RMB25.879 billion, representing a decrease of 17.95% over the corresponding period 

last year; total profit was RMB157 million, representing a decrease of 54.32% over the corresponding period last year.

During the reporting period, the Company continued to remain committed to working hard on production and management, 

carrying out transformation and upgrading, deepening reform and innovation, strengthening points of weakness. We made 

great efforts to speed up market development, devoted greater energy to product delivery and constantly improved product 

quality; we continued our efforts in cutting costs and improving efficiency, vigorously reduced “Two Funds” pressures, and 

worked to put to good use stock assets; we clarified the direction of “7+1” sector development transformation, accelerated 

the transition to manufacturing service industry, and vigorously expanded emerging industries; we did well in the reform of the 

top-level design, adapted to the need for reform and development, carried out the three systems reform and accelerated the 

mixed-ownership reform; we improved scientific research system construction, accelerated pattern innovation, strengthened 

the connection between technology and market and made good use of technical support; we sped up the construction of the 

informatization system and intensified top-level design of the system; we strengthened the operation of the capital market, 

achieved breakthroughs in investment business, promoted the development of the talent pool, and polished the Harbin Electric 

brand.

In 2019, the world economy is expected to witness continued recovery; China’s economy is in an important period of strategic 

opportunities; there will be no change in the “stable” pattern, and the “increase” trend is continued to develop, bringing a new 

situation to the power generation equipment industry. In light of energy condition, the world’s energy structure is undergoing 

profound changes, and clean energy has become the dominant force in global energy consumption growth. In light of market 

condition of power generation equipment industry, the thermal power product market will further decline; the hydropower 

product market will maintain moderate growth; distributed energy will develop rapidly; and the clean energy market will 

continue to maintain rapid development. The Company will size up the situation, grasp new opportunities, accelerate 

transformation and achieve new leap forward, thereby giving back to the shareholders.
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In the course of carrying out the audit in accordance with the audit criteria, we used professional judgment and 

maintained professional suspicion. At the same time, we also perform the following tasks:

(1) Identify and evaluate the risk of material misstatement of financial statements due to fraud or error; design and 

implement audit procedures to address these risks and obtain adequate and appropriate audit evidence as a 

basis for issuing audit opinions. As fraud may involve collusion, forgery, intentional omission, false statements 

may above internal controls, the risk of significant misstatement due to fraud is higher than the risk of not finding 

a significant misstatement due to an error.

(2) Understand the internal controls related to auditing to design appropriate audit procedures, but not for the 

purpose of commenting on the effectiveness of internal controls.

(3) Evaluate the appropriateness of accounting policies adopted by management and the rationality of accounting 

estimates and relevant disclosures.

(4) Draw conclusions about the appropriateness of management’s use of the going concern assumption. At the 

same time, according to the audit evidence obtained, it is possible to draw conclusions on whether there are 

material uncertainties on the events or circumstances that result in significant doubt about Harbin Electric 

Corporation’s ability to continue as a going concern. If we conclude that there is material uncertainty, the 

auditing standards require us to bring the relevant disclosures in the financial statements to the users of the 

statements in the audit report; if the disclosure is not sufficient, we should publish non-unqualified opinions. 

Our conclusions are based on information available as of the date of the audit report. However, future events or 

circumstances may result in Harbin Electric Corporation’s inability to continue to operate.

(5) Evaluate the overall presentation, structure and content (including disclosure) of the financial statements and to 

assess whether the financial statements reflect the relevant transactions and events fairly.

(6) Obtain sufficient and appropriate audit evidence of the financial information of the entity or business activity of 

the Company to express an opinion on the financial statements. We are responsible for directing, supervising 

and performing group audits. We take full responsibility for the audit opinion.

We communicate with the governance about planned audit scope, timing, and major audit findings, including 

communicating the internal control deficiencies identified in our audit.

We also provide the governance with a statement that we have complied with the ethical requirements relating to our 

independence and communicate with the governance on all relationships and other matters that may reasonably be 

considered to affect our independence, as well as the relevant precautions (if applicable).
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1. The original copy of the 2018 Annual Report of the Company

2. The original copy of the Company’s audited financial statements
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